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1 March 2018 
 
 
 
Dear Secretary of State 
 
In the uncertain political environment in which Northern Ireland currently finds itself, the 
Federation of Small Businesses is calling for a budget to be brought forward imminently to 
provide certainty for both the private sector and for the delivery of public services. FSB is 
the largest business organisation in Northern Ireland, with around 6,000 members, many of 
whom own more than one business, so in making our recommendations we do so on behalf 
of a vital part of the local economy. 
 
In preparing a budget, we would respectfully draw your attention to the need to maintain 
the Small Business Rate Relief (SBRR) scheme, to protect Industrial De-rating, and to ensure 
there is no increase in the non-domestic Regional Rate, above inflation.  
 
Non-domestic rates are among the top three highest costs that micro and small businesses 
encounter, and have a disproportionate impact on this sector. This is of particular concern, 
as small businesses employ more people in Northern Ireland than all large businesses and 
the entire public sector, combined.  
 
Previous Executive policy has put the economy at the heart of the government of Northern 
Ireland, and these statistics demonstrate that small businesses are the core of that economy 
and need to be valued, protected and championed. Maintaining existing reliefs and 
providing certainty is a key role that government can play in this regard.  
 



Business costs continue to rise across the board, including energy, supplies, components, 
ingredients and goods for resale, which are experiencing large price increases due to 
exchange rate fluctuations. Together with the political uncertainty associated with the UK’s 
exit from the European Union and the lack of a Northern Ireland Executive, both of which 
are contributing to a drop in business confidence and curtailing investment, the Northern 
Ireland small business community is already under severe strain. 
 
Small Business Rate Relief provides a modest but often vital reduction in a major cost to 
over 25,000 businesses in Northern Ireland but constitutes less than 1.5% of the receipts 
generated by the rates system, and is equivalent to only 0.2% of non-ring fenced Resource 
DEL.1 
 
To remove or diminish the SBRR would inflict serious damage to the small business 
community at a time when uncertainty and economic hardship are already impacting 
negatively on their activity and trading conditions. More widely, it would create a sense of 
an administration that is not serious about growing its economy and it would do nothing to 
address Northern Ireland’s position as the region with the lowest business birth rate in the 
UK. 
 
Beyond continuing the SBRR and protecting the Industrial De-rating, we would also urge you 
to ensure that any increase in the non-domestic Regional Rate is kept to a minimum.  
 
In light of the current political situation, we have copied this letter to the Permanent 
Secretary of the Department of Finance, who will have responsibility for bringing forward 
detailed budget plans. 
 
Yours sincerely, 
 
 

Sent unsigned by email 
 
 
Tina McKenzie 
 
FSB NI Policy Chair 
 
 
Cc Hugh Widdis, Interim Permanent Secretary, Department of Finance. 

                                            
1 Using figures from the Briefing on NI Budgetary Outlook document for 2017-18 


